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Current Trends 


Yields declined for the seventh consecutive time as FNMA issued $61.9 million in 
4-month commitments to purchase government-backed and conventional mortgages on 
December 16. The corporation issued $43.3 million in commitments on government-backed 
mortgages at an average yield of 9.520... which converts to an average accepted price of 
96.46 for 9 percent HUD-FHA/VA mortgages. Yields from the auction were the lowest in 
both HUD-FHA/VA and conventional 4-month commitments since June 17 and July | of 
last year. 


FNMA plans to inaugurate a program of issuing standby commitments to purchase 
government-guaranteed securities backed by pools of mobile home loans. Under the 
program... FNMA will issue 6-month standby commitments to buy GNMA securities at 
yields somewhat below the yields required for the commitments it issues to purchase homes. 
For these commitments... FNMA will charge a fee of % of | percent of the amount of the 
commitment. The new program would apply only to mobile homes financed under Title | of 
the National Housing Act... under which HUD-FHA insures both mobile home and home 
improvement loans. 


The FHLMC has announced the removal of existing state-by-state dollar allocations of 
home mortgage purchase commitments under the Emergency Home Purchase Act of 
1974...and the creation of a single national pool of funds from which individual lenders 
may receive up to $5 million per day each in commitments to purchase from them home 
mortgages at 8.25 percent interest. FHLMC is underwriting $1.5 billion in mortgage 
purchases as agent for GNMA and will later administer the servicing of those mortgages. 
FNMA... which also is announcing a removal of State allocations. .. is buying another $1.5 
billion worth of loans for GNMA. 


HUD’s monthly mortgage opinion survey as of December | indicates improved 
conditions for the home buyer. The percentage of HUD field offices reporting funds 
generally adequate for financing Section 203(b) loans advanced to 60 percent. . . compared to 
49 percent reported on November | and October 1. 


The national average interest rate contracted to be paid by the borrowers on 
conventional first mortgages dropped to 9.55 and 9.60 percent for new and existing home 
transactions, respectively. From a month earlier...the decrease was 15 basis points for 
new-home rates and 10 for existing-home contracts. This was the second consecutive month 
in which rates have declined following 6 to 7 months of increasing rates. 


NOTICE TO SUBSCRIBERS 


The Superintendent of Documents has notified HUD that the sub- 
scription rate for the Newsletter has been increased to $12.50 per 
year for domestic and $15.65 for foreign mailing. This is effective 
immediately. . . and covers both new and renewal subscriptions. 





New Physically Handicapped Standards Studied 


A new effort to make dwelling units more usable and convenient for the physically 
handicapped has been launched by HUD. 


In response to a request from the President’s Committee on Employment of the 
Handicapped and the National Easter Seal Society for Crippled Children and Adults 
... HUD’s Office of Policy Development and Research has issued a Request for Proposals 
(REP) for a study to develop and test new standards for making both the interiors and 
exteriors of single- and multi-family housing and mobile homes more livable for the 
physically handicapped. 


The new standard will be submitted to the American National Standards Institute 
(ANSI) for adoption. The existing ANS/ standard in this field (A/ 17.1) applies principally to 
public buildings...and does not treat the problem of making residential space such as 
kitchens, bedrooms, and private bathrooms usable by some 30 million Americans whose 
physical disabilities restrict their ability to live independently unless their environment is 
shaped to meet their needs. 

A new ANSI standard promises to have significant impact on the design of housing in 
the U.S. The existing standard...despite its limited scope...is already widely used by 
architects in planning buildings, and forms the basis for applicable laws and regulations of the 
Federal Government and a majority of States. 


The new standard developed for HUD will include revision and expansion of the 
existing standard for public buildings. 


The President's Committee and the Easter Seal Society have participated in the 
development of the REP and will provide assistance and consultation to HUD during the 
entire course of the study. 
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More Census Reports 


The first of a series of reports showing preliminary results of the 1972 Census of 
Selected Service Industries has been released by the Census Bureau. 


The first report presents facts about selected service industries in Montana. Similar 
reports for the 49 other States and the District of Columbia will be issued in coming weeks. 
The Census of Selected Service Industries is one of several five-year canvasses of the 
economic life of the Nation known collectively as the Economic Censuses. 


Shown in the selected services reports are facts about receipts, numbers of business 
establishments by type, numbers of employees, payrolls and other data for the census year. 
The early figures are being reported in the form of press releases, a departure from Bureau 
practice in earlier Economic Censuses. Final, detailed data will be contained in another series 
of reports to be issued starting next year. 


The Census Bureau has released a major source volume on the social and economic 
characteristics of men and women in the U.S. by detailed occupation. The report is one of a 
series of detailed subject reports from the 1970 census. 


The report presents detailed occupational breakdowns, cross-tabulated by such social 
and economic characteristics as age, race, Spanish origin, educational attainment, earnings in 
1969, weeks worked in 1969, total family income, urban and rural residence, marital status, 
family relationship and number of own children, and residence in 1965. Tables are presented 
for both the experienced civilian labor force and those actually employed on census day, 
1970. Each table in the report is based on a detailed occupational breakdown for men and 
women 16 years old and over. 


Copies of the report, Occupational Characteristics. PC(2)-7a, (820 pages) are available 
for $7.25 from the Superintendent of Documents, Washington, D.C. 20402. 





New York City Announces Housing Plan 


Besides having the distinction of being the Nation’s largest city. .. New York also has 
the dubious distinction of having the Nation’s most severe housing problem. The city’s new 
Mayor... Abraham Beame...has announced a basic housing program that hopefully will 
make a dent in the situation. In one of the analyses of the city’s needs...an annual 
expenditure of $1 billion is placed on the cost of attaining the congressionally-announced 
national goal of ‘‘a decent home in a suitable neighborhood for every American family.” 


The Beame plan starts with a rehabilitation program. . . calling for 72,000 units to be 
brought up to standard...with Federal financial assistance...in the next 3 years. Most 
commentators who have seen the plan call it “reasonable and commendable.” Admittedly 
... this initial program does not make any provision for solving many other aspects of the 
city’s housing needs. .. with abandonment of over 30,000 units a year as one of the primary 
elements of concern. New housing... to replace on a systematic basis the 500,000 substand- 
ard units which are beyond rehabilitation. .. would involve a multimillion dollar program in 
addition to that announced. The Beame report recommends that the new housing. . . should 
be wherever feasible. ..in low-rise buildings, as small as three units, if possible. The cost of 
construction and maintenance of this type of structure is significantly lower than in high-rise, 
high-density buildings. 


* 


New Publications 


Examples of Local and State Financing of Property Rehabilitation summarizes the 
experience of 83 cities in making scarce dollars go farther in financing property rehabilitation 
in a new publication of HUD. The 117-page report provides an assortment of examples of 
resourceful and advanced planning for restoring property and also cites the experience of 14 
States where planning or development of similar loan programs is underway. 


These programs are expected to be of great use in implementation of the new block 
grant approach of HUD in the recently-passed Housing and Community Development Act of 
1974. Under this legislation, communities, among other things, will be able to use Federal 
grants to carry out a wide variety of rehabilitation acitivities, including their financing. 


The report was prepared by Leonard Czarniecki, Rehabiliation Officer in the Division 
of Relocation and Development Services in HUD’s Office of Community Planning and 
Development. Copies of the report may be obtained free from the Publications Service 
Center, Room B-258, HUD, Washington, D.C. 20410. 


Resource Recovery and Conservation is a journal dedicated to detailed and compre- 
hensive investigations of the interdisciplinary aspects of resource recovery and conservation. 
Resource recovery is the recovery of materials and energy resources from wastes now 
destined for disposal. The resources from wastes, from household, commercial, or industrial 
sources, may be recovered for reuse or recycling. Resource conservation is effected by 
appropriate management of natural resources including implementation of public policies for 
conservation, and management of process and product design, fabrication, and production for 
efficient utilization of materials. 


The aim of the journal is to act as an integrated forum, and a medium for the 
communication, information, and guidance of experts from all over the world on the design, 
planning, and implementation of recovery and conservation. Resource Recovery and Con- 
servation will be published as one volume per year in quarterly issues, the first of which is 
scheduled to appear at the end of 1974. 


To order, contact Elsevier Scientific Publishing Company, P.O. Box 211, Amsterdam, 
The Netherlands. Subscription price: $36.50 per volume including postage. 





New Community Aid 


Park Forest South, a HUD-assisted new community southwest of Chicago, will receive 
$5.5 million in additional operating funds. This financing represents a major advancement in 
HUD efforts to strengthen the financial position of all federally assisted new communities. 


The Park Forest South action was announced just 2 weeks after HUD and another 
federally assisted new community, Riverton, near Rochester, completed a significant refinanc- 
ing transaction. 


The Park Forest South agreement provides for the low cost financing of land in the 
HUD security pool by Lewis Manilow, Illinois Central Industries, Inc., and United States 
Gypsum Co. 


Park Forest South received a HUD guarantee of $30 million in private financing in 
March 1971. HUD will review and evaluate an application for an additional guarantee in 
mid-1975. Twenty-year development projections for the community are 75,000 residents, 
28,000 housing units, on an 8,000-acre tract. 


* 
Indian Housing Available 


Secretary Lynn has announced the release of 6,000 units of low income housing for 
Indians, as he promised at an Indian housing conference in Scottsdale, Arizona. The 
allocation is the result of an estimate of need made by HUD, the Bureau of Indian Affairs of 
the Department of Interior, and by Indian Housing Authorities. 


In announcing the availability of HUD funds. .. $15,000,000. .. for the construction 
of the 6,000 units...Secretary Lynn said, “this recent commitment would fulfill and 
complete a 5 year agreement to provide 30,000 units of Indian housing.’ The units are 
earmarked to build up a production pipeline capability for FY 1976. 
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